TSD: Explanation for the qualified opinion of the auditor upon the Financial Statement of 2019
On 18 Mar 2020, TruongSon Tourism Joint Stock Company COECCO explained the qualified opinion of the auditor upon the Financial Statement of 2019 as follows:

I. Basis for the qualified opinion of the auditor
1. Could not see the evaluation over cash at the finish date of the fiscal year. Could not implement the replacing procedures so could not define the completeness of the above category at 31 Dec 2019. Therefore, could not define that is it necessary to adjust this category or not
Explanation:

Because the Company is operating on the separate localities in Vietnam and Lao, including:
Hon Ngu Hotel at Cua Lo Town – Nghe An

Xuan Lam Hotel at Xuan An Town – Ha Tinh

Chaleunxay Hotel at Vientiane – Laos

Paksan Hotel at Paksan Town – Bolikhamxay Province – Laos

Xieng Khoang Hotel at Phonsavan Town – Xieng Khoang Province – Laos
MeKong Hotel at Tha Khek Town, Kham Muon Province – Laos

Before the auditor working, the Company sent the evaluation committee for year-end evaluation, including: cash fund, inventory, fixed assets, devices and tools, etc. Therefore, the Company committed that the balance in cash fund at 31 Dec 2019 was exact to the database at the Financial Statement
2. At the Explanation 4, 5, 11 and 12 – Explanation for the Financial Statement recorded at 31 Dec 2019, a part of balance in short-term receivables from the customers, other short-term and long-term receivables, short-term payables for the sellers, long-term borrowings and financial renting debts, other short-term and long-term payables have not been compared and confirmed fully so could not implement the replacing procedures so could not define that is it necessary to adjust these balances or not
Explanation:

Balance in receivables from the customers which have not been compared: VND 779,546,190. In which, the liability of Mr. Le Duc Tai: VND 81,765,000 due to the customer disclosed about business trip so could not sign the comparison minute. The remaining: VND 697,781,190 were primarily of Laos customers which were the offices and authorities so the issue of signing for liability comparison was not in time. The Company committed to completing the signing work for liability comparison minute with customers fully
Balance in short-term payables for the sellers at 31 Dec 2019: VND 167,665,804 were primarily the rental payments at MeKong Hotel of a authority of Kham Muon Province and the rental payments at Paksan Hotel of a authority of Bolikhamxay Province
The Company has paid for rental payments at the hotels annually according to contracts
Pham Thi Quynh: VND 245,000,000

Nguyen Trong Luyen: VND 185,000,000
Nguyen Thi Le Thuy: VND 245,000,000
Each month, the Company pays for the origin and interest fully according to the credit contracts signed between the parties
For the receivables, payables, the Company has sent the confirmation letter for the customers, suppliers and the investors. However, because the recording date of Financial Statement was early, the Company has not received the fully confirmation letter for many liabilities. The Company will soon supplement and provide for the auditors, along with that, we committed that the records for the short-term receivables from the customers, other short-term and long-term receivables, short-term payables for the sellers, long-term borrowings and financial renting debts were exact to the actual incurred database at 31 Dec 2019
3. The Company was recording the value added tax and corporate income tax which the Company did not have to submit for the branches at Laos into other incomes (VND 1,069,122,213; VND 323,085,128). Could not collect fully the documents relating to the above records so could not define that is it necessary to adjust or not
Explanation:
At 31 Dec 2019, other incomes from the valued added tax of the units at Laos: VND 1,069,122,213; the corporate income tax: VND 323,085,128. The Company committed that the Company had submitted fully all the payables for taxes for the branches at Laos and did not change anything at the Financial Statement recorded at 31 Dec 2019
4. The Company extracted insufficiently for provision of doubtful short-term receivables so the category “Short-term receivables (Code 130)” at the balance sheet was over recorded by VND 1,781,897,530. Along with that, at the Report on operating result, the target “Corporate management expense” was insufficiently recorded: VND 1,781,897,530

Explanation: The debtors of the Company have not had enough vouchers to be confirmed as doubtful debts and the Company committed to recover fully all of the short-term receivables from those debtors
II. Disclosing time

According to the regulations of the State Securities Commission of Vietnam, the Financial Statement must be issued after 24 hours but due to mistake, the Company did not send in time
In coming periods, the Company commits to implementing exactly the auditor’s requirements and enforce exactly according to the State regulations and will take fully responsibilities in front of the laws for the above explanations
